
We’re all about helping our clients plan for a great 
retirement and we’ve kick-started 2019 with some 
exciting developments that will help us do just that.
In February we ran a series of complimentary seminars called 
‘Retiring your risk to live better in retirement’ across New 
Zealand talking with around 100 clients about all aspects 
of retirement planning. The feedback we received was 
overwhelmingly positive with clients commenting that it was 
incredibly informative and helped them get clarity about 
planning for their retirement. We also launched our new 
website (check it out at britanniafinancial.co.nz) so it’s easier 
than ever to find out about your investment and the wide 
range of financial services we offer. 

Last but by no means least, Louise Parker has joined us as a 
financial adviser. She’ll be helping clients understand their 
investment options, to make their savings last and their 
retirements more enjoyable. We’ll tell you more about Louise 
in our next issue of Money Matters but in the meantime, 
we’ve asked her to share some information about the 
seminars including how to register for one.

“The purpose was to encourage people to start thinking 
about and planning for their retirement, discuss some of the 
things they should be thinking about and provide practical 
options to help them achieve the retirement they want. Key 
questions that were covered included:

• Will your savings last as long as you do?

•  When is the right time to liquidate assets and gain access 
to funds?

•  How much income will you need to live comfortably  
in retirement?

The graph above was presented to the audience to illustrate 
what’s known as ‘The income gap.’ This is the gap that 
exists between what people need or want in retirement 
and how much of that is funded by New Zealand Super. The 
figures above have been sourced from Massey University’s 
Retirement Expenditure Guidelines 2017 and are based 
on the average fortnightly expenditure for a couple in 
retirement and how much is funded by New Zealand Super.

With many people unsure how much income 
they will need in retirement, guest speaker  
Liz Koh recommended that they “try before 
they buy.” This concept means to try living 
on your retirement income while you are still 
working to see if you can afford the lifestyle 
you want in retirement.”

If you’re interested in attending a future event, 
email us at team@britanniafinancial.co.nz and 
we will put you on the list. In the meantime, 
if you have any questions please get in touch 
with your adviser.
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Liz Koh, Guest Speaker



The couple who lived too long

From Britannia’s CEO Gavin Dixon

Running out of money in their retirement years forces 
some people into desperate measures. 

Asked why they needed money, the response from an 
Auckland couple was heart-breaking: “We didn’t expect to 
live this long.”

For Beryl and Edgar Charles (not their real names), life in 
their late 80s had taken a grim turn. After running out of 
savings, the long-retired business owners were seeking a 
way out of their predicament – and had applied to borrow 
cash to tide them over. Turned down because they didn’t 
have enough income to meet repayments, the couple were 
left having to ask their family for help.

“We have always been independent and thought we had 
our retirement well sorted, but we really didn’t expect to 
live this long,” says Edgar.

Their story is an example of an all too familiar scenario 
playing out among a growing number of Kiwi retirees. 
Better health and longer lives are resulting in more people 
outliving their income. 

Research from late last year shows retirees were generally 
short of about $218 a week to live comfortably, even taking 

into account the state pension and KiwiSaver. KiwiSaver is 
rated by most as having done a good job but is designed to 
accumulate savings, not to help people with drawing down 
savings in retirement.

In New Zealand, Tom Hartmann, the personal finance 
editor of the Commission for Financial Capability (CFFC), 
says increasing lifespans are one of the variables that make 
retirement planning a challenge. 

Because of this Hartmann says the CFFC is trying to get 
people planning for retirement earlier in their lives - and 
encourages a careful investigation of all options. 

Hartmann says people need to go in “with eyes wide open” 
and while it may be hard to tell precisely how many years 
they’ll need to fund, above all they should be planning 
now so they avoid the predicament that faced Edgar and 
Beryl Charles.

If you would like more information about options for 
retirement planning contact your adviser or call us directly 
on 0800 500 811.

(This is a shortened version of an article originally published by the New Zealand Herald. 
For the full article visit our website at www.britanniafinancial.co.nz/news/articles)

You may be aware that investment markets dropped 
in the final quarter of 2018, which pulled back some of 
the positive returns Britannia funds have experienced in 
recent times. So far 2019 has seen strong performance 
from equities with some markets, notably the US, 
regaining the ground that was lost at the end of last year.

Positive and negative market movements are a constant in 
the investment world – there will always be ups and downs, 
but markets bounce back and investments in funds such as 
ours have done well over the medium and long-term. 

We’ve answered a few common questions people have 
about their investments.

Q: Why has there been so much downward and upward 
movement in investment markets recently?

Share prices fell sharply at the end of 2018. The fall was 
basically a result of worry about global trade and US interest 
rates. So far, in 2019, there seems to be more consistent 
good news which has seen global share markets recovering 
their losses.

Q: What is the outlook for the market in the year ahead?

It’s always hard to tell but currently the mood is relatively 
buoyant, so asset prices are up and even some bad news 
is getting shrugged off. The major reason is that interest 
rates are low and expected to stay low. This means that 
investments like term deposits have lower returns making 
equities an attractive alternative, forcing share prices up.

Q: What should I do?

Make sure your investment choices meet your needs and 
match the level of risk that you are willing to take. Market 
movements should not be the sole reason for changing your 
investment strategy, it’s about staying in for the long-term 
and riding through the inevitable fluctuations in investment 
values. If you’re concerned about your current investment 
choices, then the best thing you can do is talk to your 
Britannia adviser.

Q: How can I find out how my investment is performing?

Login to your account at britanniafinancial.co.nz to see 
your balance or print a more detailed report. If you have 
any additional questions about your investment it’s best to 
contact your adviser in the first instance. 

Our Authorised Financial Adviser Disclosure Statements are available on request and free of charge. Call 0800 500 811. The Product Disclosure Statement for the Britannia Retirement Scheme is 
available from Britannia Financial Services Ltd at www.britanniafinancial.co.nz


