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Market update – what’s the market doing mid-Covid-19?

For six months, Covid-19 has been responsible for widespread 
disruption in global economies. While there have been 
positive signs in the share market, there is still no clear 
positive upward trend. As an investor, you should ensure 
that you take a long-term view and talk to your Britannia 
Financial Adviser before making any decisions regarding your 
retirement investment.

The Covid-19 pandemic triggered a worldwide share-market 
crash, including in New Zealand. The rapid spread of the 
disease, from China’s Hubei province across the globe, has 
caused unprecedented disruption. 

January 2020 provided investors with a month of positive 
returns. But in late February, the financial impacts of Covid-19 
began to be factored in and massive volatility ensued in the 
share markets. The extraordinary disruption to economies  
and society at large, as well as its effect on share markets, 
has been substantial. Supply chains have been disrupted, 
lockdowns imposed, and business activity is restricted, 
putting a squeeze on companies’ turnover and profits and 
damaging consumer confidence.  

The March 2020 quarter had awful results for most investors. 
Over this period, most countries around the world entered 
lockdowns of varying severity. New Zealand closed its  
borders and entered a prolonged lockdown in an attempt to 
eliminate the Covid-19 virus. It appears this was successful,  
but other countries are still experiencing significant levels of 
virus-related fatalities, and this will continue to impact the  
New Zealand economy.  

Silver linings
We have been told to remain hopeful. There are positive 
signs before us. During April, through May and into June, 
prices of the schemes’ investments continued to rally. As the 
wider economic impact of Covid-19, and especially its impact 
on the share market, remains unclear, we cannot know if this 
rally will continue, pause, or reverse. The cash portion of your 
retirement investments had the strongest performance over 
the March quarter. This illustrates the benefit of a diversified 
investment strategy, as diversification reduces exposure to 
the volatile share asset class.

What does the future hold?
For this quarter, cash was the strongest asset class. But that 
may not be the case in the next quarter. In the long term, 
a diversified investment strategy is often the surest way to 
grow the value of your portfolio.

Given what has transpired over the last couple of months,  
it’s plain to see that New Zealand, and the rest of the world,  
will experience hard economic times. The Government  
has implemented a $50B Covid-19 Rescue Package in the  
Budget, but it is also forecasting massively increased debt.  
This pattern will be repeated in countries around the world.  
Those debts will have to be repaid in time, but a recovery  
is expected. 

It is unclear if the markets will continue to recover in the 
short term, or if there will be more stumbles along the 
way. There is a good chance of ongoing volatility as we 
hear mixed reports, especially when it comes to cures and 
vaccines. Where possible, investors need to look to the  
long-term and not make any rash decisions, but rather 
remain invested.

Your financial adviser is your guide at these times
It is really important that you keep in touch with your 
Britannia Financial Adviser during times like these. There is 
no single piece of investment advice that will work for all 
investors. Everyone has specific circumstances which need 
to be factored in, so make sure to talk to us before you make 
any decisions regarding your retirement investment.  



Martin lives what most of us would describe as a risky 
lifestyle. He calls himself ‘nomadic’, someone who lives 
on the ‘fringes of society’. However, when it comes 
to his investment with Britannia, he takes a far more 
cautious approach. Here is his story.  

“I write this on the day Jacinda Ardern officially takes us to 
Covid-19 Alert Level 3, and where in 48 hours’ time, New 
Zealand will be in full lock-down. It’s uncharted waters, even 
for a 12+ year experienced nomadic ‘out-of-the system’ 
dweller, like me.

I maintain a life on the fringes of normal society as a house 
sitter with no fixed abode and live a location-independent 
life teaching English. I began house sitting in NZ in 2007 and 
did it for 6 years before realising a passion to explore the 
Spanish language in Mexico and Central America. 

My lifestyle in Central America entailed living out of a small 
holdall, getting by on the sniff of an oily rag, and whittling 
my life’s possessions down to a mere 6 plastic storage 
boxes, kindly stored at a friend’s home in Matakana. 

While I’ve been a home and pet owner, I now have a very 
different perspective on owning ‘stuff’. Making ends meet 
with very little regular income works for me in an unusual 
sort of way. I live rent free, don’t pay bills and the only 
items I buy are food and transport. This means I can choose 
when and where to work, and I’m never forced to work in 
a place I may not like or that doesn’t suit me. So, while I am 
essentially homeless and cash-flow poor, I feel incredibly 
life-experience rich. 

I came back to New Zealand in October 2019 and started 
to get a great flow of ongoing house-sit clients booked for 
most of the year. That was until Covid-19 hit. All my jet-
setting clients had to cancel their trips, throwing me into 
new, but not too unfamiliar, territory of uncertainty. Over 
the years, I have become sort of made for these uncertain 
and spontaneous times. 

During times such as these, I see it as a great opportunity to 
reflect, take stock, and question how my money can provide 
me with a sense of security. So, with that in mind, I reached 
out to Britannia. 
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Here at Britannia, we take the responsibility of managing your investment extremely seriously. Thank you for  
placing your trust in us. If you have any questions about your investment or feedback for Britannia, we encourage  
you to get in touch with us. 

You can email us at investments@britanniafinancial.co.nz or call us on 0800 500 811 
– we’d love to hear from you.

Do you have any questions or feedback?

A risk-filled life benefits from risk-free investments.

The way I live, with a degree of uncertainty and ‘risk’ seems 
to suit me well. Yet ironically, my instructions to Britannia, 
at this profound time for my modest investment, were 
ultra-cautious. With just one year until I’m able to draw on 
my pension, I decided I needed to be more cautious with 
the level of risk I was willing to take on. While I may live a 
life that involves risk, I didn’t want that same level of risk 
applied to my investment. And by having my investment 
in a more conservative, low-risk fund, I am confident that 
when I need to access the funds, I won’t get any surprises 
and will be ready for the coming months, whatever the 
world may bring next!”

There are lots of people like Martin who have different 
attitudes to risk in various aspects of their lives.  Now is a 
good time to reflect on how you reacted to the downs and 
ups of your investment during COVID-19 Lockdown.  If you 
felt that you were overly worried or that you missed a great 
opportunity, call your Britannia Financial adviser to discuss 
your circumstances and aspirations for the future and see 
whether you need to make any changes.

Martin and partner Rosa who he met in Panama


